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The Made in Italy Fund

The Made in Italy Fund (MIF) invests primarily in publicly quoted Italian companies
with a market capitalisation below one billion euro.

The Fund's objective is to obtain a positive return above relevant market indices.

The Fund normally holds around 30 stocks, selected across all sectors on the basis of a
rigorous Value Investing approach.

The Fund uses no leverage, has no short positions and will only use derivatives
contracts for the purpose of hedging market risk.



The Made in Italy Fund: Rationale

» The Italian stock market is small compared to the economy and still largely
neglected by international investors.

~ Italy-focused funds are scarce and almost exclusively concentrated on a small
number of large companies, comprising more than 3/4 of the Italian index.

» Domestic institutional investors are index-driven, opportunistic and short-term
oriented. Stable institutional shareholding of Italian smaller companies is
largely confined to a few non-domestic investors.
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The Made in Italy Fund: a bottom-up approach

~ Italy has never looked like a particularly attractive place to invest from a top-down,
macro perspective.

~ But the Italian stock market has always been a good place for bottom-up stock
picking aimed at finding great companies with high growth prospects, strong and
sustainable profitability and attractive valuations.

» We invest in smaller companies which are leaders in specific market niches and
where good management and Italian flair allow them to build and maintain a solid
competitive advantage.



Massimo Fuggetta

Chairman and Chief Investment Officer

Massimo is the founder, Chairman and Chief Investment Officer of Bayes Investments.

He started his investment management career in 1988 at JP Morgan Investment
Management in London, where he rose to become Head of the Global Balanced Group, with
responsibility for international balanced portfolios. In 1999 he left JPMIM to become Chief
Investment Officer, Director General and then CEO at Sanpaolo IMI Asset Management in
Milan. He left the company in 2001 to start Horatius, an investment advisory company
incorporated in 2004, which in 2007 became an asset management company. He left Horatius
in 2012 to go back to London, where in 2014 he founded Bayes Investments.

Massimo holds a Doctorate (DPhil, 1991) and Master’s Degree (MPhil, 1987) in Economics
from the University of Oxford (Trinity College). He graduated in Economics at LUISS, Rome in
1984. He taught Behavioural Finance in the Master in Economics course at Bocconi University
in Milan in 2000-2002 and in the same period served in the Editorial Board of the Financial
Analysts Journal.

In 2012 Massimo started the Bayes blog at www.massimofuggetta.com, which has acquired
popularity in the Value Investing community.


http://www.massimofuggetta.com/

Antongiulio Marti

MIF co-manager and SCM relationship manager

Antongiulio is the founder and CEO of HOOP, a company specialized in majority and minority
investment operations in Italian SMEs, listed and unlisted, through the Club Deal formula.
HOOP's mission is the extraction of medium term value from the Italian entrepreneurial fabric.

From 2015 to 2020 Antongiulio worked at SCM SIM as equity portfolio manager and Head of
Corporate Advisory & Club Deals.

Over the last few years, he has completed several activist operations on companies listed in
Italy, starting corporate turnaround processes through changes of governance.

Antongiulio graduated in Economics and Finance at Bocconi University in Milan.

He is also a founding member and Chairman of AIEDA - Italian Association for the Exercise of
Shareholders' Rights - a non-profit association aimed at promoting and encouraging
shareholders activism in Italian listed companies and presenting lists of candidates for the
election of members of corporate bodies.




Board of Directors

Massimo Fuggetta, Chairman

Guido Manca, Board Member

Guido is the Chief Executive Officer at Independent Strategy Ltd. in London. He runs the
company and looks after global marketing and distribution of the firm'’s products. He started his
career at Salomon Brothers (fixed income) followed by Morgan Stanley (equities). He co-
founded Independent Strategy in 1994. He holds an Honours degree in Economics from Trinity
College, Cambridge.

Alexandros Rammos, Secretary

Alexandros has 20 years experience in financial markets. In 1990, his family founded Pegasus
Securities in Athens, a brokerage company which rose to prominence by eventually becoming
one of the largest privately-owned retail brokerage houses in Greece. Alexandros was the
company CEO between 2009 and 2011. In 2014 he became Managing Partner of Versal
Investment Services, an independent investment advisor in Athens. He joined New College
Capital Ltd in October 2015 mainly focusing on compliance and business development.




Strategic Advisors

Alessandro Ciravegna

Alessandro has more than 30 years experience in financial markets. He began his career at Merrill
Lynch in London and subsequently joined Citigroup in various investment advisory and business
management functions in London, Milan, Athens and New York. In 2002, he founded New College
Capital Ltd to provide specialist investment advice to European investors.

Martin Mellish

Martin is the founding director of Aspen Advisory Services Ltd., a London-based private office
overseeing investments in North America, Europe, and Asia. He is a non-executive chairman or director
of seven companies. From 1984 to 1992 he was Financial Controller and Chief Financial Officer of
Alturki Holding, an industrial investment company based in Saudi Arabia. He holds an SM
(Management) from the Massachusetts Institute of Technology, an M.Sc. (Accounting) from
Northeastern University and an A.B. (Political Science) from Amherst College.

Kevin Tempestini

Kevin is the founder and CEO of KT&Partners, an independent financial advisory firm based in Milan. He
has more than 20 years experience in the investment banking industry, both in Milan and London.

Prior to that, he ran the global equity business of UniCredit for almost 10 years. In this role, he managed
more than 15 IPOs. Earlier in his career, he worked as a research analyst at Euromobiliare in Milan and
at Salomon Brothers in London.

Kevin holds a BA degree in Economics from the University of Florence and is a founding member of YPO
Italy (Young Presidents’ Organization), which he led in 2006.




Investment Philosophy: Value Investing

» Markets are not efficient, but continually offer attractive
opportunities to active investors who can take advantage of them

The Fund’s stock selection through diligent analysis of intrinsic value.

is inspired by the principles

of Value Investing, » Stocks are not bits of paper in a trading game, but represent a
following in the steps of fractional ownership of a company, allowing investors to share in

the company’s profits.

Benjamin Graham and

Warren Buffett. » The Fund selects stocks with the mind-set of a long term investor,
who wants to participate in the success of the companies he owns.
Its aim is to be a stable shareholder and a point of reference for
the best companies in the dynamic Italian Small cap universe.
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Stock selection: a 6-step process

Step 1: Company screening

Constant search for attractive investment opportunities,
through a systematic screening of the Small Cap universe
based on quantitative and qualitative rules, as well as through
taking advantage of bargains offered by market volatility.

Step 2: Fundamental analysis

Selection is based on the history of financial reports and
valuation, with emphasis on corporate governance and share
ownership. Analyses are centred on a direct relationship
with top management and regular visits to company
headquarters.

Step 3: Valuation

The aim of the valuation work is to estimate the company’s
profitability and growth prospects in order to arrive at a
reasonable assessment of its intrinsic value.
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Stock selection: a 6-step process

Step 4: Selection decision

The Fund selects companies where there is a
considerable gap between intrinsic value and market
price. The magnitude of such margin of safety
determines the size of the position.

Step 5: Selection monitoring

Once in the portfolio, companies are constantly
monitored to ensure the validity of the selection thesis.
Position weights are adjusted accordingly.

Step 6: Deselection decision

The Fund has a low turnover. Positions exit the portfolio
once they close their value gap through appreciation, or
in order to leave space to more attractive alternatives.
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Risk Management

We take advantage of price volatility and are pleased with the low volatility of our return.
However, we do not regard volatility as a reliable measure of risk. We look at risk as the danger of a

permanent loss of capital. The Fund minimizes it by investing in companies where there is a substantial
Margin of Safety between intrinsic value and market price.

We mitigate risk by:

> Position monitoring

The Fund continually ensures that the rationale of each stock selection is still valid, and stands
ready to change its stance if, following new adverse developments, this is no longer the case.

> Diversification

Following UCITS rules, individual positions are capped at 10% of Fund value, and positions above
5% are collectively capped at 40% of Fund value. Adequate sectoral diversification is also pursued.

> Hedging

While the Fund is normally fully invested, it reserves the occasional possibility to use derivatives
contracts for the purpose of hedging market risk.
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Our track record: Higher return, lower volatility

Italian Equities Funds: Return/Standard Deviation Return (17/05/2016 - 30/06/2021)
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Our track record: Higher return, lower Beta

Italian Equities Funds: Return/Beta vs. FTSE MIB Return (17/05/2016 - 30/06/2021)
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Class A Class L Class R
Fund Class ClassIx All Investors Listed Retail*
ISIN Code LU1883913037 LU1391064745 | LU1391064828 LU1391064661
Liquidity Daily
Currency Euro
Minimum Initial €900,000 €100,000 1 share €1.000
Investment ! ! ’
Minimum
Subsequent €90,000 €25,000 1 share €1,000
Investment
Investment 0 0 0 0
Management Fee 0.90% 1.25% 1.50% 2.00%
Performance Fee
% of annual return if 9% 15% 15% 15%
above 4%, with HWM

* The Retail class is reported for illustration only. This presentation is not intended for retail distribution.
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Legal information

Fund Advisor . Bayes Investments Limited

Domicile : Luxembourg

Legal entity : Sub-fund of Atomo Sicav, incorporated under the Law of December
2010

Investment Manager and

Management Company : Casad4Funds SA, Luxembourg

Custodian . Banque de Luxembourg

Administrator and

Transfer Agent . European Fund Administration SA, Luxembourg
Auditor . Deloitte Luxembourg

Liquidity . Daily

Currency . EUR

Inception date . May 2016
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CasadFunds SA

» A Luxembourg-based independent authorised UCITS Management Company and AlFM,

providing Governance, Compliance, Operations Oversight and Fund Operations Monitoring,
Investment Management Monitoring and Risk Management.

» 2.7 billion euro Assets Under Management, 30 clients, 21 Funds, 78 Sub-Funds, 35
professionals, 2 offices in Luxembourg and Lugano.

» CasadFunds is part of Link Fund Solutions, one of the largest third-party ManCos in Europe.

Link Fund Solutions is part of Link Group, a global, digitally enabled business connecting
millions of people with their financial assets.
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Further information

» Our website: www.bayesinvestments.com

» Our quarterly letters: https://bayesinvestments.com/quarterly-letters/

» Our Media page: www.bayesinvestments.com/media

» Our Atomo Sicav page: http://www.atomosicav.com/made-in-italy/

19


http://www.bayesinvestments.com/
https://bayesinvestments.com/quarterly-letters/
http://www.bayesinvestments.com/media
http://www.atomosicav.com/made-in-italy/

Important Information - Disclaimer

This presentation has been prepared by Bayes Investments Limited, registered in England and Wales. Bayes Investments Limited (FRN: 661233)
is an Appointed Representative of New College Capital Ltd. New College Capital Ltd. (FRN: 430986) is authorised and regulated by the UK
Financial Conduct Authority (FCA).

This presentation is not intended for Retail clients or any person or entity that is a resident of or located in any jurisdiction where such
distribution or use would be in contravention of law or regulation. This presentation is intended for Relevant Persons, i.e. those who benefit
from an exemption under Rule 4.12 of the FCA's Conduct of Business Sourcebook ("COBS"), or from an exemption under FSMA (Promotion of
Collective Investment Schemes) (Exemptions) Order 2001.

Investments are subject to a number of significant risks. Investors should refer to the Atomo Sicav Prospectus, which contains details of these
risks. Any past performance contained herein is not an indication of future performance. The value of investments and income from them may
fluctuate. Capital is at risk. Investors should have the financial ability and willingness to accept such risks for an indefinite period of time, and the
loss of the entire investment.

This presentation may contain forward looking statements, terms and expressions. These contain certain risks and uncertainties that could lead
to significant variations against expectations. No assurances can be given in this regard. Whilst Bayes Investments Limited has taken all
reasonable steps to ensure that the information contained within these pages is accurate and up-to-date, no liability can be accepted for any
error or omissions appearing in this document. If you are in any doubt as to the validity of information made available within these pages, you
should seek verification and/or contact us.

Nothing in this document is intended to constitute a financial promotion for the purposes of section 21 of the Financial Services and Markets Act
2000. The contents of this document are provided for general information purposes only, and is not investment advice, nor an offer or
solicitation to make an investment. In addition, nothing on this document amounts to a personal recommendation or advice on the merits of
any transaction or service. Bayes Investments Limited is therefore not responsible for providing you with protection and you should seek your
own legal, investment and tax advice before acting on anything contained in this document.

Professional advice should always be sought before acting or relying on any of the information, and we accept no responsibility for any loss
which may arise from reliance on the information in our document.
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Contacts

Bayes Investments Limited

Company registered in England and Wales
Company number: 9325205

39-40 St. James's Place
London SW1A 1NS
+44 207 2010027

info@bayesinvestments.com
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